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Nanosonics 2019 full year financial results

HIGHLIGHTS

 Record full year sales of $84.3 million, up 39% on prior corresponding period.
 Continued strong global installed base growth, up 18% to 20,930 units.
 Capital sales of $32.8 million, up 29% on prior corresponding period. Sales of $51.5 million

associated with consumables and service, up 47% on prior corresponding period.
 Operating profit before tax of $16.8 million, up 201% on prior corresponding period.
 Cash and cash equivalents up to $72.2 million, providing strong foundation for accelerated

investment in growth.
 trophon® 2 successfully launched in North America, Europe and Australia during the year.
 Broadened geographical footprint through expanded distribution agreement with GE

Healthcare to include Norway, Denmark, Finland, Spain and Portugal as well as new
distributor agreements in Switzerland and Israel.

 Japanese market development ongoing with establishment of a wholly owned Nanosonics
entity, regulatory approval of trophon2 and distribution agreement signed with GE Healthcare
Japan.

 Substantial investment made in new product development. Important milestones met
towards the introduction of the next significant new product targeted for end of FY20, subject
to regulatory approval.

 Further investments in business capability and capacity with the addition of four
new executives to the Nanosonics leadership team in regional leadership, strategy,
operations and marketing to drive the next phase of Nanosonics’ growth.

Nanosonics (ASX: NAN), a leader in infection control solutions, today announced its Appendix 4E
Full Year Report for year ending 30 June 2019.

“The organisation has continued to go from strength to strength delivering excellent growth in our
core trophon business while making significant investments in our long term strategy of establishing
Nanosonics as a globally recognised leader in infection prevention” said Michael Kavanagh,
Nanosonics’ Chief Executive Officer and President.

“There were significant achievements across all aspects of our growth strategy including strong
growth in the trophon installed base which was up 18% to 20,930 units. This included 19% growth
in North America, 21% growth in Europe & Middle East and 6% in Asia Pacific. This means that
over 70,000 patients every day or approximately 18 million patients every year are protected from
the risk of cross contamination because their probe has been decontaminated using trophon.

“Geographically, Nanosonics expanded into a number of new markets including Norway, Denmark,
Finland, Spain, Portugal, Switzerland and Israel. Market development efforts in Japan progressed
with the establishment of a Nanosonics entity in Japan, the publication of the first pivotal study
demonstrating probe contamination and the recent signing of an agreement with GE Healthcare
Japan as well as the recent regulatory approval of trophon2.
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“During the year the 2nd generation trophon, trophon2, was successfully launched receiving very
positive customer feedback. Importantly, large investments in our product expansion strategy were
made with significant development milestones achieved towards meeting the goal of introducing the
first major new product by end of FY20, subject to regulatory approval.

“Investments in our people, organisational design and capability were also an important feature of
FY19.  Four new executives were appointed to the executive management team including regional
presidents for Asia Pacific and recently Europe as well as strengthening our marketing and
operational capabilities with the addition of a new Chief Marketing Officer and Chief Operating
Officer.  Our total number of employees grew 27% to 286.  This investment in our organisational
capability and capacity underpins the long term strategic growth agenda for the organisation”

FINANCIAL RESULTS

$ millions FY19 FY18 Change

Sale of goods and services 84.3 60.7  39%
Gross profit 62.8 45.3  39%
% 74.5% 74.6% 

Selling, general and administration (37.8) (32.7)  16%
Research and development (11.4) (9.9)  15%
Other income 0.1 0.1 

Other gains – net 1.8 1.6  19%
Net finance income 1.3 1.2  9%
Profit before income tax 16.8 5.6  201%
Income tax (expense)/benefit (3.2) 0.2 

Profit after income tax 13.6 5.8  137%

Sales for the year were $84.3 million ($78.5 million in constant currency1), up 39% on prior corresponding
period. Sales in North America were $76.5 million, up 41% on prior corresponding period. Sales were up
27% in Europe / Middle East to $3.8 million and up 21% in Asia Pacific to $4.0 million.

Capital revenue of $32.8 million was up 28% on prior corresponding period. The capital revenue reflects
a range of selling models each with different revenue profiles including direct sales, sales through
distributors, equipment rental and the Managed Equipment Service model in the UK where no capital
revenue is recognised.

Revenue associated with consumables and service of $51.5 million was up 47% on prior
corresponding period reflecting the annuity revenue associated with continuing strong growth in the
installed base.

Operating expenses for the year were $49.2 million including $11.4 million in Research and
Development which was up 16% on prior corresponding period, the majority of which was invested
in new product innovations.

Operating profit before tax was $16.8 million up 201% on prior corresponding period. Operating profit
included $1.8 million net gain on foreign currency.

1 Constant currency removes the impact of foreign exchange rate movements to facilitate comparability of operational performance for
Nanosonics. This is done by converting the current year sales of entities that use currencies other than Australian dollars at the rates
that were applicable in the prior year.



P a g e | 3

Free cash flow for the year was $2.6 million compared with $6.2 million in prior corresponding period.
Cash flow for the year was impacted by an increase in inventory of $5.1 million associated with the
launch of trophon2 and an increase in trade and other receivables of $11.1 million due to aligning
payment terms with a key distributor with the Company’s standard payment terms and the timing of
sales and payments by that distributor.

As at 30 June 2019 cash and cash equivalents totalled $72.2 million, providing a strong foundation
to support accelerating investment in the growth of the business. Our capital management is
regularly reviewed. Considering the significant global healthcare challenges associated with infection
prevention and the resulting opportunities for the development and introduction of innovative
solutions, investment in the long term strategic growth agenda of the Company is considered the
best use of the Company’s free cash flow and capital reserves at this time.  This position will continue
to be regularly reviewed.

BUSINESS OUTLOOK

The Company’s strategic growth agenda continues to be focused on three core areas:
1. Continue to establish the trophon technology as the standard of care in those markets where

trophon is currently represented;
2. Expand and invest into new markets as awareness of the importance of High Level

Disinfection of ultrasound probes grows and the fundamentals for adoption strengthen with
the release of new guidelines; and

3. Develop new products focusing on significant unmet needs in infection prevention and
introduce these products globally.

FY20
Nanosonics expects:

 Continued growth in installed base in North America with FY20 adoption similar to FY19.
 Adoption in Europe to grow from:

o Expanded geographical reach, stronger fundamentals for adoption and growing
awareness;

o Investment in Nanosonics European infrastructure including appointment of a
Regional President;

o Budgets for new capital equipment coming through in Germany following positive
hospital trials with trophon and new Ministry of Health guidelines in France; and

o Managed Equipment Service growth in UK.
 In July 2019, the renegotiated distribution agreement with GE Healthcare in the USA came

into effect. This new agreement expands distribution opportunities globally with GE
Healthcare and also results in a material increase in both sales and margin from consumables
in North America, the full impact of which will be realised from H2 FY20.

 Upgrades/replacements of trophon EPR units over five years old to increase.
 Investment in Asia Pacific growth strategy with continued focus on strengthening

fundamentals for adoption in Japan as well as market opportunity assessments in the region.
 Accelerated investment in growth with total FY20 operating expenses expected to be

approximately $67 million. This includes approximately $15 million in R&D, an increase of
32% compared with FY19.

 Targeting introduction of the next significant new product for end of FY20, subject to
regulatory approval.

 FY20 profit will be heavily weighted to H2 FY20, taking into consideration: the planned
increased investment in new products and geographical expansion of the base trophon
business; phasing of trophon sales; and the realisation of consumables margin benefit
associated with the new GE Healthcare distribution agreement, the full benefit of which comes
into effect in H2 FY20.
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Beyond FY20
Nanosonics expects:

 Continued growth in trophon installed base as new guidelines are released and increasing
awareness of the importance of HLD of all semi-critical probes grows.

 Increase in upgrades of trophon EPR to trophon2.
 Japan to become an important growth market for trophon as well as further expansion into

Asia Pacific.
 Launch of expanded product portfolio internationally and continued investment in R&D to build

a pipeline of new potential product opportunities.
 Ongoing investment in infrastructure, people and capability to drive strategic growth agenda.

Michael Kavanagh
CEO / President

Investor conference call
Investors are invited to join a conference call hosted by Michael Kavanagh, CEO and
President and McGregor Grant, CFO at 11.00am AEST on Tuesday 27 August 2019.

You may dial in with the following details at the scheduled start time:

Conference ID: 5864009

International Dial-In Number: +61 2 8038 5271
Australian Local Dial-In Numbers: 02 8038 5271
Participant International Toll Free Dial-In Numbers:
Australia 1800148258
Australia, MOBILE 1300157230
Belgium 080071572
Canada 18668374489
China 108006110127
China 108003610079
France 0800908221
Germany 08001814827
Hong Kong 800965808
New Zealand 0800667018
Singapore 8006162170
United Kingdom 08000569662
United States 18665862813

For more information please contact:
Michael Kavanagh, CEO / President or McGregor Grant, CFO, on (02) 8063 1600
Kyahn Williamson, Investor Relations, Buchan Consulting on (03) 9866 4722



Appendix 4E

Preliminary Final Report – Results for Announcement to the Market

Name of entity: NANOSONICS LIMITED
ABN 11 095 076 896

Year ended: 30 June 2019

Nanosonics Limited (the Company) gives the following information to ASX under listing
rule 4.3A and Appendix 4E.

1 Reporting period:  Year ended 30 June 2019
Previous corresponding period:  Year ended 30 June 2018

2 Results for announcement to the market
% change $000’s

Revenue Up 38.9% to 84,324

Earnings before interest and taxes Up 255.4%1 to 15,502

Operating income before income tax Up 201.5%2 to 16,830

Profit from ordinary activities after tax
attributable to members Up 136.5%3 to 13,602

Net profit for the period attributable to members Up 136.5%3 to 13,602

Dividends
Amount per

security
Franked amount

per security

Interim dividend paid per share - -
Final dividend paid per share - -
Dividends proposed per share - -
Record date for entitlement to dividend proposed n/a n/a

Net Tangible Asset Backing 30 June 2019 30 June 2018

Net tangible asset backing per ordinary security on
issue at period end: 32.16 cents 26.40 cents

1. In the previous corresponding period, the Company had an operating profit before interest and taxes of $4,362,000
compared to this period’s $15,502,000 earnings before interest and taxes.

2. In the previous corresponding period, the Company had an operating profit before tax of $5,583,000 compared to
this period’s $16,830,000 operating profit before tax.

3. In the previous corresponding period, the Company had a consolidated profit after tax of $5,751,000 compared to
this period’s $13,602,000 consolidated profit after tax.
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The Nanosonics Limited audited Annual Report for the year ended 30 June 2019 accompanies
this announcement.

Additional Appendix 4E disclosure requirements can be found in the Directors’ report, the
review of operations and the 30 June 2019 financial statements and accompanying notes in the
Annual Report.

Where applicable, the Annual Report includes information per items 3 to 16 below:

3 Consolidated statement of profit or loss and other comprehensive income together with notes to the
statement, prepared in compliance with AASB 101 Presentation of Financial Statements.

4 Consolidated statement of financial position together with notes to the statement.
5 Consolidated statement of cash flows together with the notes to the statement, prepared in

compliance with AASB 107 Statement of Cash Flows.
6 Consolidated statement of changes in equity showing retained earnings / (accumulated losses) and

movements during the year.
7 Details of dividends are shown in the Directors’ report and in note 2.6 to the financial statements. No

dividends were proposed, declared or paid during the reporting period and the previous
corresponding period.

8 No dividend or distribution reinvestment plans operated during the reporting period and the
previous corresponding period.

9 Net tangible assets per security with the comparative figure for the previous corresponding period is
noted in the table in item 2 above.

10 During the period, Nanosonics Japan K.K. was formed as a wholly-owned subsidiary of Nanosonics
Limited. No control has been gained or lost over any other entities during the period ended 30 June
2019.

11 The entity had no associates or joint venture entities during the period or the previous corresponding
period.

12 Other significant information is available in the Annual Report for the year ended 30 June 2019 that
accompanies this announcement.

13

14

Nanosonics Limited is an Australian company which applies Australian Accounting Standards and also
complies with International Financial Reporting Standards.
A commentary on the results for the period is available from the review of operations included in the
CEO’s report on page 6, the Regional highlights on pages 12 to 16 and the Directors’ report on page
30 to 34 of the Annual Report. Other relevant information is as follows:

2019 2018
14.1 Earnings per share cents cents

Basic earnings per share 4.54 1.92
Diluted earnings per share 4.49 1.91

14.2
Details of earnings per share are shown in note 2.5 to the financial statements.
There were no returns to shareholders during the period or the previous corresponding period.

14.3 Significant features of operating performance are included in the Annual Report.
14.4 The entity has one business segment, being healthcare equipment and operates in three

geographical regions – North America, Asia Pacific, and Europe and the Middle East. Segment
information is included in note 2.2 to the financial statements.

15 The financial statements included in the Annual Report have been audited and the Auditor’s
report appears on pages 94 to 99.

16 The financial statements included in the Annual Report are not subject to audit dispute or
qualification.
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Directors’ resolution

The information set out above and in the Annual Report accompanies this announcement is provided
to ASX in accordance with a resolution of the directors dated 27 August 2019.

Signed: Date: 27 August 2019

Print name: McGregor Grant
CFO and Company Secretary
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